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Lucas Lopes Sees Need to Vary Exports 


Miniater Talks 
At Conference 


Describes Economie Position 


Of Brazil & Other Nations 


Publie Views Receiving LL.D. Degree 


a ran 
lord Trucks 
First Brazilian Made Models 


Are Put on Demonstration 


In Company Celebration In Inter-American Trade 


| 

| 3 | 
The first Ford tru sp UL AC | Addressing a general session of 
t1 1 in PBrazi | } ed I the Conference on Brazil held by 
public view at t e 1 of last lthe Brazilian Institute at New 
month as part o: the Preaee York University on December 1 
celebrating the opening of pendant to 3, Sr. Lucas Lopes, Minister of 
Ford installat’or in Sao Paulo Finance of Brazil, ceclared that 


Ford co Brasil h allottec 


the speeding up of the Brazilian 
TS$20,000 000 ») EXD? i its Tac! 
USS$20,000,09 l< (pal t Tac economy depends upon the capac- 


lities in Brazil. ty of the country to increase ex- 


ot 


Making Own Motors 





ports, attract investments and ob- 





With this sum the company will | tain financing. The Minister de- 
be able to turn out Its o ey gine | scribed the economic position of 
in its new plant foundry and also | Brazil and analyzed the develop- 
increase the prodaction at its | |ment of trade between the coun- 
stamping plant. Its announced | | try and the United States. 
goul has been set at 30,000 trucks | 


President Carroll V. Newsom of New York University is shown confer- | Partial Te 
a vear. artia ext 
el , : ' , orate degree. D. a ; 
This is the company’s produc- | *™& the honorary doctorate degree, LL.D... on Finanee Minister Luca | Below are excerpts of several 


tion target for 1960, when it e 


pects that 


Lopes, who came from Brazil to inaugurate the University’s first Con-| significant passages of Sr. Lucas 
| ference on Brazil. At the right is NYU Vice President John Ivey. Jr. | Lopes’ speech. 


ponent materials by weight, in- - We have 
bj ‘Go kK ; » B “a ili: , ‘ . | land and a growing popu- 

ive Kminent azilians Grantec | 
lation that permit us to accelerate 


Honors by New York Universiiy ‘econ development at 


include } rate which will offer great oppor 


ninety per cent of com 
natural resources, 
cluding the motor, will be of na | enough 


tional manufacture. The company 





also indicated that the Investment 


of US$20.000,000 did aot 


+ 


the cost of acquiring the pliant site | tunities and unlimited range to 


; i. | e e e ve ° Pas Ye | ) 7 it 
and preparing the ground for the Distinguished Figures Hailed | Pedro Calmon, rector, Unive private enterprise. Our country 


buildings. : -_ of Brazil—Doctor of Laws. Ri has rerefore, ever ans 
ii For the Roles They Played | heii, dhe iiesios , therefore, « ery means to 
Plant at Ipiranga ; berto de livelra Campos, presi become the scene of an expanding 

° - ’ a 4 “se wt . ° | T« ) yy. ] « 7 ys ° ° . 
In ‘Conference on Brazil |dent, National Bank for Eco-|, power, within the next few 


Ford has been active In Brazil 


: nomic Develo ymment Do ‘tor ' e — - st) s He 
since 1919, when it began assem a a - ' vears, thus contradicting the fal 
bling Model-T cars and trucks in| Five eminent Brazilians re-|\O™mmercial ocience, Lucas Lopes,| lacy that communism is the only 

a honorary degrees on | Brazilian minister of finance regime capable of accomplishing 


a warehouse which it had ac- 
Doctor of Laws. Heitor Villa uch a feat at this time. 


Wednesday, December 5, during 


quired for the purpose. Its present | Lol 
installations in Ipiranga con-|the Presidential Convocation aa" we Doctor of I Ri P ibl 
= 7 laity i i : a ’ : neome ise Possible 
idered amone the most modern | closed New York University's Music. W 
in the world, were built in 1953. | first Conference on Brazil. President Carroll V. Newsom of Ve have already reached a 


stage of economic and social de 


Ford Motor NYU conferred the degrees fo 


Recipients Listed 


Ofiicial of the : 
we rs : velopment which will enable a 
Company have on many occa the University and Vice Presi . : 

: rapid growth of the per capita 


a : acce Sosa. ae : : ah ais a —_ ‘ere! ; 

lons expt 1 their faith in the Those so honored wees |dent and Secretary Harold 0O.| income. if an increase of our 

company’s future in Brazil. It is) Aleeu Amoroso Lima, professor | ,, ¥i ‘ : j ns 
‘ "* : : aa : : é Voorhis presented the citations present investment rate is pos 

krown that Ford has encouraged |of Brazilian studies, New York = ‘ : 

; : ; ; : meee that accompanied them. The | sible. 

North Ameri an parts manufac | niversity, and protessor ot Bra p : . 

a ‘ ‘ rr Ss , ‘ ( ¢ 0k ver ‘rease > INVes 
turers to set up operations in Bra- zilian literature, Catholic Uni residentla onvocation took However, to increase the invest 
zil t h Ip et the buddir “auto versity of Brazil and University place in Vanderbilt Hall at the ent rate with the reduction of 
4 0 ¢ re 1@ Tf aa yp AUC S 7 « « ) 
motive industry under way. of Brazil Doctor of Letters. (See Page 2) (See Page 4) 


od 
f. 


— oot eee x Ft 


ud . 
w@ ; 


~ 
, ke 
or 
a 
Pegs os 
* SS ae 
GU tgs 








| 
: 
| 
: 





ILIAN BULLETIN—DECEMBER 15, 1958 


Receive Deorees ate 
: ieee Brazil Telephone Directory 
al Its Conference caidas Firm Offers Its Yellow Pages 
‘ a al P The publishers of the “Yel 
Distinguished Figures Hailed ; ila nagazine editor. ow Pages” telephone direc 
ee EEE tory in Brazil, A Companhia 
For the Roles They Play ; a py 7 : ‘he p : 5 Listas Telefonicas Brasileiras 
In Contemporary Life ae ie seal 2 ee " S.A., is offering copies of its 
R e Janeiro. and director to United States 
_— "os wil rm who are interested i 
' of the Bra mm Fo} doing business it Brazil. 
Oice Director of the Those who wish to receive 
D n of the Pat them should write on their 
600 Attend American Union. he = Brazil’s wn letterhead to Listas 


Telefonicas Brasileiras S.A., 


Rua Desembargador Viriato, 


— we? maijot 
‘ f the yA obreloia, Rio de Janeiro 
D.F.. Bra 
tra Copl may also hye applied 
inge of for by writing to the Bra 
ect have oY an Government Trade Bu 


hown and || reau, in New York, which 


forward requests 


that biet nitia to the above-named company. 

é Ir newly Since the directories are be 

’ | Bra an Institute he ing offered in the interest of 

vy establist rurthering United State 

Vlasic Dedicated t tine tit lating grace ot i Bra lilal trade and cultura 
i . nail the contagior I ‘ hanyve, It Is hoped that all 

\\ rere ihle « terp) e, and the nterested Wil avail them 

erceptive wisdom.” elves of this offering 


Pedro Calmon. Rector, University 


of Brazil Doctor of Laws. 


five Brazilians Honored by New York University 


Bievele Business 
Growing in Brazil 


« 


Maker Indicates That Sales 
For Eight Months of 1958 


Surpass All of 1957 


The rapid development of the 
Brazilian automobile manufactur- 
ing industry is not crowding out 
the sturdy bicve le. The domestic 
market absorbs around half a mil 
l'on bicycles annually and the fig 


ure keeps prowling, 


Popular in Suburbs 

Since the bicycle was first In 
troduced about a century ago Its 
fortunes have had ups and downs. 
Even in Brazil critics of this self- 
propelled means of transportation 
have pointed out that trafic con 
ditions have doomed the cyclist to 
oblivion. 

But a recent survey undertaken 
in Rio de Janeiro shows this belief 
to be erroneous. The so-called 
Zona Norte, the North End of Rio 
de Janeiro, is very popular with 
bicvele riders and so are the 
neighborhood which surround 
the center of the city. Quite a 


tatesmal olar, teacher, ad . 
I> a tesman, scnola _ ~~ | large number of workers use their 
ninistrator, and orator, withal, | 
C BR be ' ' :' ' sd leycles on a daily basis to get to 
vho know what to say, how to _¢£ 
Bra a ae jand from work, and they ean be 
vy it, and when best it may be | ‘ . : 
hich ] n? ‘ jseen pedaling their fast-moving 
vy} -— wheels over the flat countryside. 
—— 
t} »| Roberto de Oliveira Campos. er —P 
, ' . Goiania, Per Capita Leader 
Scion | President, National Bank for Eco- | ; ; 
; In proportion to the number of 
} nomic Development Doctor of : P » 
inhabitant Goiania, capital of 
Commercial Science. ; ‘ re ; 
the State of Golas, has the largest 
1? ? Mm) 
. - , U elra Cam] >}; number of bicycles. In absolute 
’ ! ! \\ I the yf ? ‘ ‘ t 2 ] ‘ ‘ 
wthrul hea f the Brazilian |/numbers Minas Gerais, the Fed 


©-leral District, the States of Sao 


' velopment, is presented for the} paulo, Pernambuco and Goias fol 
i : and) honorary degree of Doctor of |jow in the order given. According 
_ acuity oF) Commercial Science. A native of | 4 Industria de Bicicletas e Motoci 
re he Nad) Mato Grosso, whose early school- | ¢jetas Gulliver S. \.. it sent 29,000 
e etters, science, and philos bicycles to these markets last 
rn 7 a as See OS Erne year. For the first seven months 
\leeu Amoroso Lin Professor of erve nh hig tudy n economi at George |of 1958, it has already shipped 

Brazilian Studies, New York | t of the Unl-| Washington and Columbia Uni 15,000 
versity, and Professo f Bra , , Ging cul ersities, ne begat hi profes The Gulliver bicvele is one hun- 
Literature Catholic | erst portrol ional career as a member of the dred per cent of sebinad manu 
Brazil and Universit f Bra Educa ilty of Economic Sciences of facture. Its assembly line is ar 
Doctor of Letters. re - ; tne I a ity Brazil, and ranged with extreme efficiency, 
. nOrtiy om Poses ry at the preco-| moving at heights adjusted to the 
: we ous age OF twenty-two, moved required motions of the operator. 
ra ! nto International ol bit asa mem The plant emplovs 650 workers. 
Inaing ber of his country’s diplomatic | of which 500 are in the production 

Institute Secretary of the Braziliar 


a doct Emba i? Washington from 


ee ee 1942 to 1946, serving intermedi 


department. Its capital is given as 
Cr$50,000,000, with reserves of 
| Cr$24,700,000. Its real estate is 


valued at Cr$14,500,000. 





m. 
th 


mie 


pe 
thi 
of 

cal 
for 
she 
ot 

chi 








Sao 
fol 
ling 
oc) 
000 
last 
iths 
ped 
jun- 
Inu 
ar 
ney, 
the 
tor. 
ers, 
tion 


Nn as 


of 


Pp 15S 


BRAZILIAN 


BULLETIN 


DECEMBER 15, 


1958 


Long-Term Projections Are Called a Desideratum 


For Formulation 
of Action Plans 


Organization of Amer. States 
Hears Brazilian Delegate 


Expand *Aide-Mémoire® 


the 
Council of 


before Special 
the the 
Organization of American States, 
Sr. Augusto Schmict, 
chief of the Brazilian de'e 
told his hearers that he would ex- 


Speaking 


Committee of 


Frederico 


pand the aide-mémoire issued in 
December. He explained the need 
for long-term projects for the 


underdeveloped countries. 
Parts of his text are reprinted 
here. 
Text 
I will attempt to show pre- 
cisely and quantitatively some of 
the Latin 
America’s economic development. 


relative aspects of 


{Once more] I [should] stress the 


fact that the Brazilian Delega- 
tion offers these figures and sug- 
gestions as a contribution to the 
study and the solution of the 
problems we face. The sugges- 
tions constitute an effort to find 


new perspectives for Pan-Ameri- 
can cooperation. We are ready to 
other elements that 
forth 


seem an 


discuss any 


may be put 
improve- 
that 


mis- 


them if they 
We 


unless 


ment. believe, however, 


we are very much 


taken—our approach can lead us 
to success. 
the relative as 


pects of development, we find that 


In regard to 


the projection of present trends 


of the different economies indi- 
cates extremely limited prospects 
for Latin America as a_ whole, 


should the institutional features 
of the world of today remain un- 
changed. 

In a preliminary attempt at 
statement, I 


often 


documenting 
shall 


as possible, to 


my 
venture to resort, as 
examples drawn 
from my own country, Brazil. The 
reasons for this are easily under- 


standable and do not imply a lack 


of interest in others. On the con- 
trary, What is implied is my re- 
spect for the greater knowledge | 


that each Delegate naturally pos 


and to adopt | 


rat on, | 


| 
| 
| 
| 


| Dillion dollars in 





Doctors of New York University 





The eminent visitors from 


Brazil pose for their photograph after re- 


ceiving their degrees “honoris causa.” In the front row, left to right. are 


President) Newsom. Villa-Lobos. 


Pedro 


Calmon. In the rear row. 


Roberto Campos, Lucas Lopes, Amoroso Lima and Dean Pollack. Their 
citations appear elsewhere in this issue. 


approximately to 16 
1957, 
for 
When 


divided by 


amounted 
as against 
the rest of 
these 


36 billions or so 


Latin America. fig- 
population 
the 


we 


ures 
totals, 
national 


are 


that is, in terms of 


product pe capita, 


find approximately $256 as 


the figure for Brazil and US$289 


will 
for the other nations. Obviously 


there are drastic differences in 
income within this group, but for 
the 


these 


purposes of our discussion 


figures seem to be suffi- 


iciently explanatory. 





sesses about the country he rep- | 


resents. 


Brazil’s gross national product 


Per Capita Level 


Estimates made in Brazil in 
the light of current 
that 


attain a 400-dollar-per-capita level 


resources 1n- 


dicate we might attempt to 


by 1980, or a increase at 
the 
re 


annual per capita growth of 2 


ross 


rate of 4.5°, a year and an 


This would be possible if a rigid 


import substitution policy is im 


plemented so that imported capi 


tal goods—still a necessary part 
of our investments—can be re- | 
duced if no more, and possibly | 


the 
imported 


than 1‘. of 
product is 


less, 


gross Nna- 


tional for 


consumption; if about 15‘. or 


more of the gross product is in- 


vested every year; and, finally, 


iy we are able to increase our exX- 


|}ports from the present level of 
1.4 billion dollars a year to some 
lthing like 4 billions at the end 


lof the pel iod. And here is another 
' 


i tackle its 


large IF: /f 


ures 


all the above 
out, 
restrictions 


meas 


can be carried and if, 


by means of selective 


to credit and fiscal policies, we 
can face the inflationary prob 
lems that characterize this type 


of accelerated development (with 
out blocking development itself), 
the national product 
reach the level of 44 billion 
dollars by 1980, and US$400 pe 
1957 


me, 


then 
will 


ZTOSS 


(based on values). 
Far be it Mr. Chait 
man, to wish to judge the ability 
of the other 
countries to 


capita 
from 
Latin Americat 


speed up their ow 


economic 


not underestimate their diffi 
ties. And while we are aware 
the pitfalls encountered in at 


attempt to foresee trends in the 


economic development of 


vast and heterogeneous an area, 


I will try, a little further on, to 
arrive at a relatively simple es 
timate which may serve a 
working hypothesis until we have 
other figures 

We 


ise that 


from the 
Latin 


start 
the 
countries are fully aware of 


must prem 
Americal 
the 
need for economic development 
As time goes by and other areas 
their 


Latin 


make studies in own devel 


opment, so will America 


problems with increas 


ing vigor, for it 


will be Increas 
ingly difficult for it to remain 
aloof in the face of this effort. 


(See Page 6) 


development of so 


| United 


Five Brazilians 
Receive Degrees 
Text of Citations Is Given 
As Honors Are Conferred 
At New York University 
(From Page 2) 
the Bra- 


ately as Secretary of 


zilian delegation to the Bretton 
Woods Conference and represen 
tative at the International Coun 

for Emergency Food Relief 


from 1947 to 1949 he occupied the 
post of economic counselor to the 


Nations Brazilian Mis- 


| sion, and in more recent years has 


|} had an influential 


| perience in 


voice, at home 
and abroad, in the foreign trade 
concerns of his Government. 
Keenly versed by study and ex- 
the problems of na- 
tional economy, both internal and 
his 


char- 


brought to 
wealth of 


external, he has 


present post a 


| acter and competence vital to Bra- 


} Zlilan 
four 


progress which warrants 


confidence and commenda- 


tion.” 
Lucas Lopes, Brazilian Minister of 
Finanee—Doctor of Laws. 


“Lucas Lopes, Minister of Fi- 
the United States of 


Brazil, is presented for the degree 


nance of 


of Doctor of Laws, honoris causa. 
The son of an engineer, and him- 
elf a civil engineering graduate 


of the University of his native 
State of Minas Gerais, though 
still a young man his signal ac- 


nplishments constitute a credit 
to his profession and a contribu- 
tion of incalculable benefit to his 
fellow countrymen. As the direct- 
ing genius of a great public utility 
he literally electrified one of the 
great provinces of Brazil. Now, as 
in engineer-turned-economist, he 


figuratively electrifying the 
entire nation through his dy- 


namic, resourceful, and spectacu- 
ar measures to fortify the Bra- 
zilian economy. Erstwhile the bril- 
President of 


liant Bank 


Development, be- 


srazil’s 
for Economic 
fore that a state-agricultural and 


industrial executive, and an ad- 


ministrator of transportation and 


public works, and even earlier in 
I meteoric career an academi- 
who still occupies the chair 

(See Page 6) 
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Tells Institute of Brazil’s Capital Needs 


Finance Minister Visits the Brazilian Trade Bureau 


—_ 





Finanee Minister of Brazil called at the Brazilian Government Trade Bureau in New York while on his 


brief visit to the Lnited States earlier this month, He is shown here, third from the left, discussing Bra- 


zilian 
Xavier 


Covernment 


l reasurs 


New b ork, 


affairs 
Ferreira, 


as he sips the 
assistant ¢ 
Frade Bureau 


» traditional “eafezinho.~ 
lirector of the Bureau: Mr. Francisco 
in New York: Sr. Lueas Lopes. 


Sr. Sabova Santos. the director of the 
State ! e inflow of foreig? 
‘ nace possible by th 
t if ne resel Cs i¢ 
ny the wartime 
ell Pa ol forely? 
refore., red . ones these reserves had 
Dee exha ted 
/ fortunate these circum 
! high ivorable to for 
t y hange did not last long 
i I na r Ul past four years, have 
pe! ! tributed to keep the high 
. estment rate of the previous 
: no 
hinder Effort Continuing 
\t present, Brazil may be re 
nvect garded 3 a country endeavoring 
ect er t re ime the economi rate of 
f « growth revalling for the years 
. te | 1946 1954, without which Brazil 
erna not be able to overcome, in 
al in he next twent ears, her present 
trade erdevelopment 
‘ It quite obvVv10Uu that the 
Y. ( ne i not he expected to 
ntall ‘ pe annum rate 


reaching that 


In the photo, from left to right, are Mr. Octavio 
Medaglia. 
the Finance Minister; Sr. Sa Lessa, president 
of the Companhia Vale do Rio Doce, the largest iron ore producer in 


of the Brazilian 


director 


Brazil: an official of the Brazilian 
Brazilian Treasury delegation in 


of growth, since it was the result 
of exceptionally favorable con 
ditions in foreign trade, condi- 
tions that have ceased to exist. A 
battle is being fought against the 
hazards of economic stagnation, 
inconsistent with the Brazilian 
people's ideals of better living 
standards, and which might en- 


danger the democratic institution 
of a country that within 20 years 


will have a population of 100 mil 


| or people. 

U.N. experts have ascertained 
that a country’s economy can only 
develop by its own means when 


the 


superior to 


per capita income is equal ot 
US$400. In other 
words, It is only beyond this level 
that a country’s development. be- 
comes automatic, and thus capable 
of avoiding, as the population in- 
of 


resorting to 


creases, the risks economic 
without 


funds, 


stagnation 


foreign 


In Brazil, the starting point for 


income level would 


Re ee 
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be the present US$256 per capita 


level, which seems, at first sight, 


to require too 
the 
the 


tion, viz. 2.5‘ 


view of extremely 


growth of Brazilian 
vearly. It has been 
shown, however, that 
could reach a US$#400 per capita 


my country 


income in approximately, twenty 
vears if her real production kept 
increasing at the average yearly 
that is, 2.0% 


capita annually. 


rate of 4.5%, per 


This rate should not be re- 
garded as unattainable for it is 
only slightly higher than the 
i.7’, long-term growth rate al- 


ready referred to, and almost half 


tne 5.4 


for the 1946-1957 period. 


average growth rate 
14.4% Effort Needed 

It has that, if 

the country is to reach the above 


been estimated 
rate,an investment effort amount- 
14.41% of the 


have to be 


domestic 


made. 


ing to 
product would 
Brazil’s experience during the last 
twenty years gives full evidence 
of the feasibility of attaining such 
a figure, which is still below the 


average domestic rate of 14.8‘. 
for the 1939-1957 period. 
The main problem lies in the 


import capacity which, for Brazil 
as for every primary-goods-pro- 
lucing country, has been deterio- 
rating for the past years. 

If the 


kept close to 14‘, of the national 


investment rate is to be 


product, this would require a bulk 
import of equipment and raw ma- 
borne in 


terials. It should be 


mind, however, that these mini- 
mum total import requirements 
will amount to US$1,700 million 


In 1960, representing an increase 
the 3,100 


in 1980, despite the country’s ef- 


of 82% over millions 


forts to replace imports of equip- 


ment through an expanding in 


dustry, oil and raw material im- 


ports through the development of 


her own fuel and mineral re- 
sources and the reduction to neg- 
ligible levels of the imports of 


consumer goods. 


Doubling in Decade Needed 
In the absence of an increasing 


long-term loans and fi- 
addition to 
this 


crease in imports would only be 


flow of 


nancing, in foreign 


investments, substantial in- 


possible if exports increased ac- 


cordingly, which means that they 
would practically have to double 
and 1980. 


between 1958 


Such increase in exports would | | 


2 . | 
not be possible, however, if Brazil || 


long a period, in| 





tion, would rather entail a fall in 
prices than an increase in volume. 
This 
and if 
the value of exports. 
This led the 
to start, only 


would in no way beneit, 


so only to a small extent, 
Brazilian Govern- 
ment recently, an 
aiming 
but 


aggressive export policy, 
their 


chiefly at their diversification, in 


not only a increase, 
order to eliminate the danger of 
depending wholly on the export 
f a few main products. 


Primary Products 
As to. primary 
are still far from taking full ad- 


products, we 


vantage of our export possibili- 


ties, such as ores, oil-bearing 


seeds, vegetable fibers, wood, 
fruit, and cattle and agricultural 
The 


production 


products. Brazilian indus- 


trial has consistently 
improved and some industries are 
already in a_ position to 


while others have been designed 


to be able to place, before long, 
their products both in the domes- 
tic and foreign markets, thus giv- 


ing rise to an increasing possi- 
bility for a progressive diversifi- 
cation of our exports. 

The participation of foreign 


capital, chiefly in the form of di-| 


}respect te 





| 


| 
| 
| 
| 
| 


ng foreign capital, and in thi 


Brazilian lezi. latior 
is actucil: one of the most libera 
n tne world. Such legislation, to 
with an atmo:phere of 


>: asa result of the 


gether 
trustworthire 

Brazilian Administration’s policy, 
the 


ime of private investments which 


accounts for increasing vol 
have been made in Brazil, in quest 
of the 
i. ting in the country. 

The 


lieves 


immense opportunities ex 


Brazilian Government be 


{ 


trong policy o 


offset 


that only a 
ecoromic development can 
the repercussions of the adverse 
factors 


and se 


which we have stressed 
the 


that prevailed in the recent past. 


ure rate of growth 


A Prozram of Targets was 
and is 
by the Govern- 


effort 


drawn up being carried 


out successfully 


ment, representing an 


itoward the coordination of pub- 
export, | 


le and private investments to be 
made in several priority sectors, 
with a view to obtaining a well- 
This 


main 


balanced economy. program 


comprises four sectors 


power, transport, foodstuffs, and 
basic industries. 
Projects Under Way 
The financial basis for the pro 





bration this week. 


World Wars. 





| cultured friend. 


A Day and a Week for Brazil 


By proclamation of Mayor Wagner this is “Brazil Day” and 
the period through Sunday is ‘Brazil Week.’’ Today, tomor- 
row and Wednesday New York University is having an im- 
| pressive series of lectures, discussion panels and concerts, and 
has established a Brazilian Institute which will, from now on, 
be a center for Brazilian-American cultural relations. 

Our bonds of friendship with Brazil are and have been so 
obvious that the only danger is that we should take them 
for granted. National friendships, like personal ones, require 
cultivation, and it is good that we should be having a cele- 


The United States is by no means an unfailing object of 
friendliness throughout Latin America, as Vice President Nixon | 
discovered on his dramatic voyage last May. Brazil always has | 
been an exception. There are Brazilian nationalists and Com- | 
munists who are automatically anti-Yankee, but Brazilian Gov- | 
ernments and the Brazilian people have a tradition of friend- | 
ship for the United States. Brazil fought at our side in both 

| 


New York University is to be congratulated on its initiative. 
The three-day conference is a reminder that Brazil is a very 
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merely tried to expand the pro- | rect investments, will continue to|}gram has proved to have been 
duction and sale of her present] play, at least during the next ten | satisfactorily devised, with most 
main products. or fifteen years, an important|of its projects fully under way 

rapid | The reason for this is that the] role in Brazil’s economic develop-|and some of them having even 
popula-| low elasticity of the world de-| ment, which has led the Brazilian | been completed. 

mand for these products, together | Government to establish favorable The most conservative esti- 

with their existing over-produc-| conditions with a view to attract-| mates lead us to conclude that, 


the need for slowing 


down the overall national expen- 


despite 


diture in order to fight inflation, 
and in spite of the limitations im- 
posed upon it by the balance of 
payments, it will be possible to 
carry out the full program. 

The total expenditure foreseen 
for the Program of Targets will 
amount to US$6,924 million from 
1957 1961. Materials, 


equipment and services to be 


through 
Im- 
ported by Brazil will 


U S$2 


account fot 
18 million, or 33 per ce 


of this total. 


Covering ef Exchange 
A substantial amount of the 
cost in foreign currency is being 
covered by medium and long-term 
financing. It is anticipated that 
in the said five-year period, ap- 


proximately US$1,266 million 
are to be disbursed in the form 
of cash payments, interest and 


amortization and that payment of 
US$1,052 million will be deferred 
to a period subsequent to 1961. 
This is a picture of a high- 
priority program envisaging only 


projects of immediate economic 
profitability. 
However, there remain other 


programs, in addition to the Pro- 
gram of Targets of a less direct 
economic nature, that have to be 
carried out. 

3razil, which in the course of 
her history succeeded in building 
an impressive political and cul- 
tural unity, is still faced with the 
expanding her fron- 
iinhabited 


problem of 


tler over vast ul ex- 
panses of her hinterland, and in 
the of her 


territory lies one of Brazil’s ma- 


economic integration 


jor problems. 


Pioneer Projects 
The country’s investments can- 
directed only to highly 
profitable projects, since there are 


not be 


also great demands for pioneer 
projects, particularly in the Ama- 
ZOn Sao 


River Valley and in Central Bra- 


Jasin, in the Francisco 
zil. 
The 
capital 
pioneer frontier, capable of sup- 


the 
Brasilia on 


construction of new 


city our 


porting comfortable dwellings 


and of developing economically 


(See Page 7) 








Brazilian News and Notes 


HAROLD STASSEN 
ARRIVES IN RI 


PAPER MACHINERY 
RAISES ITS CAPITAL 








NYU Honors Five 


at Its Conference 


Text of Citations Is Given 
As Distinguished Visitors 


Receive Their Degrees 
(From Page 3) 


of Economic Geography in_ his 
own University, this versatile and 
nersonable cabinet officer of a 
great sister republic will indubit- 
ably add stature to the distin 
guished world fellowship of the 


honorary alumni of New York 


Heitor Villa-Lobos. Composer — 
Doctor of Music. 

‘Heitor Villa-Lobos, pre- 
minent Latin American compose} 
ind one of the foremost creative 
irtists of our time, was born in 
Rio, where he had his formal 
schooling, including a short course 
at the Institute of Music. Dis- 
playing from childhood, in emula- 
tion of his father, a rare versatil- 
ity in the mastery of a miscellany 
of musical instruments, he 
coupled with that facility an en- 
thralled interest in native folk- 
ore that has given precious bent 
and vitality to a celebrated pro- 
fessional career which had its in- 
ception more than fifty years ago. 
A composer of Herculean produc- 
tivity, while many of his com- 
positions are scored for instru- 
ments not common outside Brazil, 
both he and his productions are 
in universally ascendant demand. 
In addition, as director of school 
music in the federal district of 
Brazil, he has enriched the lives 
f generations of students and 
haped the musical destinies of 
countless artists of the future. 
Hi vibrant personality and con- 
tagious enthusiasm have = fur- 
thered his world-wide reputation 
as a gifted creator of modern 
music. Surely he has given his 
beloved country enduringly en 
hanced repute as a fountainhead 
of culture. To this great artist 
and educator, this internationally 
accredited ambassador of good 
will whom we have long sought 
to honor in person, we would now 
tender in deepest gratitude the 


honorary degree of Doctor of 


Music of New York University.” 
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Finance Minister 
Surveys Economy 


Deseribes Economie Position | 


Of Brazil & Other Nations 
In Inter-American Trade 


(F'rom Page 5) 


one of the most sparsely popu- 
lated areas in the world, is an 
example of an unavoidable social 


and political investment. 
The speeding up or the slowing 
down of our economy lies in our 


capacity to increase exports, at- 


tract investments and obtain fi- 
nancing. 
To summarize some ideas of 


experts as to the fu- 
United States market 
Bra- 


Brazilian 
ture of the 
for the Latin-American and 
zilian trade, 

first, it can be ascertained that 
the percentage growth of the na- 
tional incomeof the United States 
than the 
value of her im- 


is greater percentage 


growth of the 
Furthermore, in 


ports. relatively 


short periods, the curve of in- 


crease in imports has shown 
shifts, 


are not similar to those of the in 


rather substantial which 
crease in the curve of income. 
After World Wars I and II, for 
instance, the deferred demand 
for Latin-American goods in the 
United States was met with such 
speed that imports showed a per- 
that 


of real income. Once the require- 


centage increase well above 
ments arising from the two wars 
fulfilled, an 


took place; the relative growth of 


were inverse process 


imports declined as compared 


with the increase in income. 


Century-Old Trend 
The trend of the 
United 
sity to import shows a slight but 


century-old 


States’ marginal propen- 


steady decline. Even taking into 
consideration the demographic 
still be 
mined that imports, considered as 


pressure, it can deter- 
a percentage of the national prod- 
uct, are falling gradually. 

There is reason to be- 
that, 
vears, this general trend will con- 


every 


lieve within the next five 
further that an _ in- 
United States’ in- 


come will be followed by a some- 


tinue and 


crease in the 


what smaller increase in the 


country’s imports, estimated be- 


tween 1.5%, and 3‘. per annum, 


assuming that there will be no 
violent decline in the economic 
activity of the United States of 


America. 
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Brazilian News and Notes 


| NEW TRAIN ROUTE 
FROM RIO TO BRASILIA 


A train connection running 


ifrom Rio de Janeiro to Brasilia 
lwith only one transfer has been 
established. The trip takes forty- 


| t hree hours. 


MINISTRY OF LABOR 
YEARS OLD 


THE 
TWENTY-EIGHT 
On November 26 the Ministry 
of Labor 
eighth birthday at a reception at 


P « 
dig 


celebrated its twenty- 


which the leading Brazilian 


nitaries were present. 


PRICE SUPPORTS PLANNED 
FOR CARNALUBA WAX 


The Foreign Trade Department 
(CACEX) 


of the Bank of Brazil 


to those now being applied to 
cacau. This would involve the gov- 
ernment’s buying the wax in 
order to maintain a price of 67 
cents per pound on grades 4 and 
and $1.04 


and $1.06 a pound on top grades. 


5, 69 cents on grade 3 


Consumer Resistance 
It has already been said that 
the United States’ demand for 


Brazilian products, as well as for 


products from the entire Latin 
America, has an adverse elasti- 
city. When prices increase and 


reach a certain point, there ap- 


pears to be a resistance on the 
part of consumers expressed in a 
decline in demand. During periods 
of price reduction, however, con- 
-<umption is not adequately en- 
offset the 


in prices through an increase in 


couraged to 


the quantities sold. The case of 
coffee, a well-known example, is 
a result of the low elasticity of 
the demand for primary products. 

This phenomenon is extremely 


important if considered together 
with the recurring fluctuations of 
the United 
the event of a depression or re- 


United States’ 


States’ economy. In 


cession, imports 


follow the same general down- 


ward trend of the country’s econ- 
However, by 


omy as a_ whole. 





characteristics of 
fall in 


virtue of the 
busi- 


shown, a 


elasticity 


'effect on the 


| pact on 


harder 


{grounds for a 
has announced plans for support- | 
ing carnauba wax prices similiar | 





WHOLE OPTICAL FACTORY 
IS MOVED TO BRAZIL 
The American Optical Compa: 


has just shipped its complete fac 


tory in Boston to Sao Paulo, where 
its subsidiary, American Optical 
do Brasil, is constructing a ne 


plant to manufacture lenses. 


United 


States has a doubly unfavorabl 


ness activities in the 


dollar income of 
nations, the im 
which is, therefore, 
than that on the United | 


economy. 


Latin-American 





States’ 


Little Optimism 


Recent studies undertaken ir 
Brazil and based on surveys made 


by U.N.’s 


for Latin 


2 ; : , 
Economic Commission 
America do not leave | 
great deal of op 


timism as regards our comme} 
cial relations with your country. 

According to the studies, the | 
future of the Latin-American ex- 
port trade with the United States 
will be dependent upon the in- 
imports of 


States’ de- 


rease of American 
foodstuffs, the United 
mand for which, however, will not 
keep pace with the same 1‘, to 
1.5’+ yearly rate. 

As regards raw materials, 
American demand will increase at 
a probable rate of 5‘, per annum, 
but will depend less on traditional 
exports. The progressive exhaus 
tion of the 


some raw materials will be partly 


domestic reserves of 


compensated by the increase in 


| the utilization of scrap and wast 


land by the 


| 
| 
| 
| 
| 


decrease | 


lthetic materials. It is 


of sy 
undeniable 
Latin-Ameri 


general, 


production 
that the future of 
‘an exports, in and of 


Brazilian exports in particular 


will be deeply influenced by th 
competitive prices of other area 
supplies and by the production of 
synthetic substitutes. 

with 


In accordance present 


forecasts, Latin-American ex 


ports will not easily reach the 
high levels attained in the past. 
Their growth will probably range 


United States’ minimum 


annually) 


between 
levels (1.5 and rea 


income (3°. per annum). 


Area of Speed-Up 
Any increase the 
Latin-American United 


States imports will be faced with 


attempt to 
share in 


land 24°. 





the need for diversifying present 
xports and for adapting its ele- 


ments to century-old changes in 


| the American demand. Such meas- 


ires will make it imperative to 


peed up regional economic de- 
make a careful 
United States’ de- 


mand for specific products. 


velopment and 


survey of the 


“The Economic Development of 
Brazil”, a study published by the 
UN, contains an analysis of the 
evolution of America’s trade with 
other with 
Brazil, but however, 


countries, especially 
refrains, 
from making any quantitative 
projection for the future. 


The 


nows 


above-mentioned 
that the 


from the 


study 
Br azil’s 
States 
1937 


38 and 1951, but has been decreas- 


value of 


mports United 


yrew substantially between 


} ing ever since. The Brazilian par- 
; ticipation in the 


States 
import market has been declining 


United 


accordingly. This is even more 


striking if we consider, for in- 


| stance, the years 1950 and 1951 in 
| which the value of United States 


total imports increased by 34% 
respectively, and if we 
learn that the percentage repre- 
sented by Brazilian exports to the 
United States failed to follow the 
total rate of increase. Even more 
fact that, al- 
imports 


impressive is the 
though American 
tinued unchanged at record levels 
in 1952 and 1953, imports from 


con- 


from 8.3% in 


1952, and 6.8% 


Brazil declined 


1951, to 7.5% in 


in 1953. Brazilian 
1954 
5.7 


level, 1.e., 5 


exports to 


America in went down to 
the 1949 


has been the 


‘> which 


approximate per- 


centage of Brazilian exports to 


the United States for the past 


lew years. 


The United States commercial 
intercourse with Brazil and with 
the other Latin-American coun- 


tries can not be looked upon with 
optimism. The agricultural prog- 
ress of the United States, her 
technological development, which 
made possible the production of 


countless synthetic substances, 


the increase of the productivity 


of her 


umption 


industry reducing con- 


and taking advantage 


f waste, and low-content 


( scraps 
minerals, as well as the expand- 
ng relations with the tropical re 
Africa Asia 
been important factors in the 


gions of and have 


lackening of our mutual trade. 


( To he con luded) 
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IN—DECEMBER 15, 1958 


OPPORTUNITIES IN BRAZILIAN TRADE 


'YERS WANTED “TRADE OPPORTUNITIES” 
for American firms 


Phe Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- 
guese. widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 


Fifth Avenue. New York. New York. 


| VENEERS OF IMBUIA AND OTHER MMIGRATION AND COLONI!ZA- | 
BRAZILIAN WOODS T:'ON IN MATO GROSSO 
MAN FLOUR, BLACK BEANS 


JER BRAZILIAN PRODUCTS LAND NEAR BRASILIA 





: - 2 ae FURNITURE MADE OF BRAZILIAN | 
tone to REPRESENTATIVES | 
l MISCELLANEOUS 


- = | FILMS 
REVOLVER 22, 32 and SELLERS WANTED 
EMERY GRINDERS 
ETABLE TEA 
MACHINES FOR CERAMICS 
— 2 PARTNERSHIP 
TRUCTURAL STEEL, STEEL PLATE ; 
f p VIRE 





| PORTUGUESE TYPIST WANTED 


REAL ESTATE IN BRAZIL 
N PARANA 


MANUFACTURING RIGHTS 


MANUFACTURING RIGHTS 


PROLE 
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